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DEPARTMENT  OF  EDUCATION 

Pell  Grant  Program;  1992-93  Award 
Year  Zero  Pell  Grant  Index  (PGI) 

Charts 

AGENCY:  Department  of  Education. 
action:  Publication  of  the  1992-93 
Award  Year  Zero  Pell  Grant  Index  (PGI) 
Charts. 


summary:  The  Secretary  publishes  the 
Zero  Pell  Grant  Index  (PGI)  Charts  for 
institutions  to  use  when  verifying 
application  information  under  the  Pell 
Grant  Program.  The  use  of  the  Zero  PGI 
Charts  is  authorized  by  §  668.59(a)(2)  of 
the  Student  Assistance  General 
Provisions  regulations.  These 
regulations  seek  to  improve  the 
efficiency  of  Federal  student  aid 
programs  and.  by  so  doing,  to  improve 
their  capacity  to  enhance  opportunities 
for  postsecondary  education. 
Encouraging  students  to  graduate  from 
high  school  and  to  pursue  high  quality 
postsecondary  education  are  important 
elements  of  the  President’s  AMERICA 
2000  strategy  to  move  the  Nation 
toward  achieving  the  National 
Educational  Goals. 

SUPPLEMENTARY  INFORMATION:  The  Pell 
Grant  Program  provides  grant  assistance 
to  rmancially  needy  students  to  help 
them  meet  the  cost  of  postsecondary 
education.  To  receive  a  Pell  Grant,  a 
student  must  submit  an  application  to 
the  Secretary  that  contains  financial  and 
non-financial  information  that  permits 
the  Secretary  to  determine  the  student’s 
PGI.  The  PGI  is  an  amount  that  the 
student  and  his  or  her  family  might 
reasonably  be  expected  to  contribute 
toward  the  student's  cost  of  a 
postsecondary  education. 

The  Secretary  notifies  the  student  of 
his  or  her  PGI  in  a  document  called  a 


Student  Aid  Report  (SAR).  In  the  SAR, 
the  Secretary  also  includes  the 
information  the  applicant  reported  on 
the  application.  The  Secretary'  uses  this 
information  to  calculate  the  student’s 
PGI. 


To  assure  that  applicants  for  Pell 
Grants  provide  accurate  information  on 
their  applications,  the  Secretary  may 
require  some  applicants  to  verify  and 
update  the  information  submitted  on  the 
application.  The  regulations  governing 
this  verification  process  are  in  the 
Student  Assistance  General  Provisions 
regulations,  34  CFR  part  668,  subpart  E. 
Generally,  under  these  regulations,  if  an 
applicant  is  required  to  change  any  of 
the  information  on  his  or  her 
application,  the  applicant  must  make  the 
changes  on  the  SAR  that  he  or  she 
received  and  must  resubmit  that  revised 
SAR  to  the  Secretary. 


However,  there  are  some 
circumstances  where  the  updated 
application  information  will  not  change 
the  student’s  PGI  and,  under  those 
circumstances,  the  Secretary  does  not 
require  the  applicant  to  resubmit  the 
SAR.  Under  §  668.59(a)(2)  of  the  Student 
Assistance  General  Provisions 
regulations,  the  Secretary  does  not 
require  an  applicant  to  resubmit  the 
changed  SAR  to  the  Secretary  if  the 
applicant  has  a  PGI  of  zero  and  the 
institution  that  the  applicant  is  attending 
can  determine  by  using  verified 
information  and  the  Zero  PGI  Qiarts 
that  the  applicant’s  PGI  will  remain  at 
zero. 

The  Zero  PGI  Charts  are  a  simplified 
version  of  the  formula  the  Secretary 
uses  in  calculating  an  applicant's  rci. 
The  charts  may  be  used  only  if: 

•  The  applicant’s  dependency  status 
does  not  change,  and 

•  The  applicant’s  (and  Spouse's) 
income  and  assets  and  the  parental 
income  and  assets  of  a  dependent 
student  do  not  exceed  specified 
amounts. 

An  institution  may  use  the  Zero  PGI 
Charts  to  calculate  a  Pell  Grant 
applicant's  PGI  if  the  following  criteria 
are  satisfied.  (These  criteria  are  based 
upon  sections  411A  through  411F  of  the 
Higher  Education  Act  of  1965,  as 
amended  (HEA).) 

For  Students  Qualified  To  Use  the 
Simplified  Nei^  Test 

1.  The  effective  income  of  a  single, 
dependent  student  is  less  than  $4,201  in 
calendar  year  1991. 

2.  The  effective  income  of  a  married, 
dependent  student  and  spouse  is  less 
than  $6,001  in  calendar  year  1991. 

3.  The  effective  family  income  of  an 
unmarried,  independent  student  without 
dependent  children  is  less  than  $8,401  in 
calendar  year  1991. 

4.  The  effective  family  income  of  a 
married,  independent  student  without 
dependents  is  less  than  $8,001  in 
calendar  year  1991  if  the  student  dues 
not  qualify  to  use  the  full  employment 
expense  offset  (EEO),  or  the  effective 
family  income  is  less  than  $9,501  if  the 
student  is  qualified  to  use  the  full  EEO. 

5.  The  effective  family  income  of  an 
independent  student  with  one 
dependent  (other  than  a  spouse)  is  less 
than  $9,501  in  calendar  year  1991. 

For  Dependent  Students  '  Using  the 
Regular  Needs  Test 

1.  The  effective  income  of  a  single, 
dependent  student  is  less  than  $4,201. 


*  If  a  student,  the  student's  spouse,  or  parent(s)  is 
a  dislocated  worker  as  defined  in  Title  III  of  the  job 
Training  Partnership  Act  or  has  filed  under  Special 


2.  The  effective  income  of  a  married, 
dependent  student  is  less  than  $6,001. 

3.  Dependent  student  and  spouse  net 
assets  equal  zero.‘ 

4.  Net  home  assets  of  parents  are  less 
than  $30,001.2 

5.  Net  business  assets  (exclusive  of 
farm  assets)  of  parents  are  less  than 
$80,001. 

6.  Net  farm  assets  (or  a  combination 
of  net  farm  and  net  business  assets)  of 
parents  are  less  than  $100,001. 

7.  Net  parental  assets,  other  than 
home,  farm,  or  business  assets  are  less 
than  $25,001. 

8.  Combined  net  parental  business, 
home,  and  other  assets  (exclusive  of 
farm  assets)  are  less  than  $110,001.2 

9.  Combined  net  parental  farm, 
business,  home,  and  other  assets  are 
less  than  $130,001.2 

For  Independent  Students  2  Using  the 
Regular  Needs  Test 

1.  The  effective  family  income  of  an 
unmarried,  independent  student  without 
dependent  children  is  less  than  $6,401. 

2.  The  effective  family  income  of  a 
married,  independent  student  without 
dependents  is  less  than  $8,001  if  the 
student  is  not  qualified  to  use  the  full 
EEO,  or  the  effective  family  income  is 
less  than  $9,501  if  the  student  is 
qualified  to  use  the  full  EEO. 

3.  The  effective  family  income  of  an 
independent  student  with  one 
dependent  (other  than  spouse)  is  less 
than  $9,501. 

4.  The  assets  of  an  unmarried, 
independent  student  without  dependent 
children  are  equal  to  zero.^ 

5.  Net  home  assets  of  an  unmarried, 
independent  student  with  a  dependent, 
or  a  married,  independent  student 
without  dependents,  or  a  married, 
independent  student  with  dependents 
other  than  the  spouse  are  less  than 
$30.001. < 

6.  Net  business  assets  (exclusive  of 
farm  assets)  are  less  than  $80,001. 

7.  Net  farm  assets  (or  a  combination 
of  net  farm  and  net  business  assets)  are 
less  than  $100,001. 


Conditions  (S  690.32  of  the  Pell  Grant  regulations) 
use  calendar  year  1992  expected  year  income.  For 
all  others,  use  income  received  during  calendar  year 
1991. 

*  If  a  student,  student's  spouse,  or  parent  is  a 
dislocated  worker  as  defined  in  Title  III  of  the  Job 
Training  Partnership  Act  or  displaced  homemaker 
us  defined  in  Section  480(e)  of  the  HEA.  the  net 
asset  value  of  a  principal  residence  shall  be 
considered  zero. 

’  If  a  student  or  the  student's  spouse  is  a 
dislocated  worker  as  defined  in  'Title  III  of  the  )ob 
Training  Partnership  Act  or  has  filed  under  Special 
Conditions  {$  690.31  of  the  Pell  Grant  regulations) 
use  calendar  year  1992  expected  income.  For  all 
others,  use  income  received  in  caierrdar  year  1991 


i 
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8.  The  net  value  of  assets,  other  than 
home,  farm,  or  business  assets  is  less 
than  $25,001. 

9.  Combined  net  business,  home,  and 
other  assets  (exclusive  of  farm  assets) 
are  less  than  $110,001.^ 

10.  Combined  net  farm,  business, 
home,  and  other  assets  are  less  than 
SlSO.OOl.* * 


Zero  PGI — Chart  A 


Use  if  applicant  is  eligible  for  full 
employment  expense  offset  (EEO)  an 
applicant's  PGI  is  zero  if: 


The  correct  household  size  i 


And  the 
verified 
effective 
famMy 
iTKome 
(EFI)  is  less 
thart— 


$9,501 

11,301 

14.001 

16,401 

18,101 

20,101 

22,101 

24.101 

26.101 

28,101 

30.101 

32.101 

34.101 


For  a  dependent  student: 

(1)  The  parents  of  the  student  are 
married  and  both  parents  earned  income 
of  $3,000  or  more;  or 


An  applicant's  PGI  is  zero  if— 


The  correct  household  size  is— 

And  the 
verified 
effective 
famity 
income 
(EFI)  is  less 
than— 

$6,401 

2 . . . 

8,001 

3 . 

9,801 

4 . .  . 

12^501 

5 . - . 

14,901 

16,601 

7 

loieoi 

20*601 

22,601 

24^601 

26^601 

28,601 

3o!601 

32,601 

Effective  Family  Income  (EFI) 

Effective  family  income  equals  total 
income  minus  the  sum  of  (1)  Federal 
income  taxes  paid  or  payable,  (2)  the  tax 
allowance  calculated  under  the  Tax 
Allowance  Percentage  Table  included  in 
this  Notice,  and  (3)  excludable  income, 
as  defined  below. 

Effective  Income  (El) 

Effective  income  equals  the  adjusted 
gross  income  of  the  student  (and  spouse) 
reported  on  the  U.S.  income  tax  return 
of  the  preceeding  award  year,  or  income 
earned  from  work  not  reported  on  a  U.S. 
income  tax  return  in  the  case  of  non-tax 
niers  and  the  total  untaxed  income  and 


(2)  The  parent  of  the  student  qualiHed 
as  a  head  of  household  for  Federal 
income  tax  purposes  and  the  parent 
earned  income  of  $3,000  or  more. 

For  an  independent  student  with 
dependents: 

(1)  Both  the  student  and  the  spouse 
combined  earned  income  of  $3,000  or 
more:  or 

(2)  The  student  qualified  as  a  head  of 
household  for  Federal  income  tax 
purposes  and  the  student  earned  income 
of  $3,000  or  more. 

ZERO  PGI— Chart  B 

Use  if  applicant  is  not  eligible  for  full 
employment  expense  offset  (EEO)  ® 


*  If  a  student  or  the  student's  spouse  is  a 
dislocated  worker  as  defined  in  title  Ill  of  the  Job 
Training  Partnership  Act  or  a  displaced  homemaker 
as  defined  in  section  480(e)  of  the  HEA  the  net  asset 
value  of  a  principal  residence  shall  be  considered 
zero. 

'  Use  chart  A  if — 

‘  Use  this  chart  if  you  cannot  use  Chart  A. 


benefits  minus  (1)  any  excludable 
income  and  (2)  the  amount  of  U.S. 
income  tax  paid  or  payable.  Total 
income  equals  the  adjusted  gross 
income  (determined  for  tax  filers  from 
the  U.S.  income  tax  return  or  income 
earned  from  work  not  reported  on  a  U.S. 
income  tax  return  in  the  case  of  non-tax 
filers),  the  total  untaxed  income  and 
benefits  of  the  student’s  parents  (for  a 
dependent  student)  or  of  the  student  and 
spouse  (for  an  independent  student), 
and  one-half  of  the  student's  Veterans 
Administration  (VA)  educational 
benefits  (under  chapters  34  and  35  of 
title  38  of  the  United  States  Code). 

Excludable  Income 

Excludable  income  includes: 

•  For  a  Native  American  student, 
individual  payments  of  $2,000  or  less 
received  by  the  student  (and  spouse  and 
the  student's  parents]  under  the  Per 
Capita  Act  or  the  Distribution  of 
Judgment  Funds  Act,  or  any  income 
received  under  the  Alaska  Native 
Claims  Settlement  Act  or  the  Maine 
Indian  Claims  Settlement  Act. 


•  Income  of  a  divorced  or  separated 
spouse  of  a  student  or  of  a  student's 
deceased  spouse. 

•  Student  financial  assistance,  except 
certain  veterans'  or  social  security 
benefits. 

•  Unemployment  compensation 
received  by  a  dislocated  worker  in 
accordance  with  Title  III  of  the  Job 
Training  Partnership  Act. 

•  Income  or  capital  gains  from  the 
sale  of  a  farm  or  business  assets  of  the 
family  if  the  sale  resulted  from  a 
voluntary  or  involuntary  foreclosure, 
forfeiture,  bankruptcy  or  involuntary 
liquidation. 


Tax  Allowance  Percentage  Table 


and  total  income  is— 

If  State,  or  territory  of 
residence  is— 

Or  $15,000 
or  more 

$15,000 

Then  the 
percentage 
«— 

Alabama . 

.07 

.06 

Alaska . 

.03 

.02 

American  Samoa . 

.04 

.03 

Arizona . . . 

.07 

.06 

Arkansas . 

.07 

.06 

C^alifomia . 

.09 

.08 

(Canada . 

.09 

.08) 

Colorado . 

.08 

.07 

Connecticut . 

.08 

.07 

Delaware . 

.09 

.08 

District  of  Columbia . 

Federated  States  of 

.11 

.10 

Miaonesia . 

.04 

.03 

Florida . 

.05 

.04 

Georgia . 

.08 

.07 

Guam . 

.04 

.03 

Hawaii . 

.11 

.10 

Idaho . 

.09 

.08 

Illinois . 

.08 

.07 

Indiana . 

.07 

.06 

Iowa . . . 

.09 

.08 

Kansas . . . 

.08 

.07 

Kentucky . . 

.08 

.07 

Louisiana . 

.04 

.03 

Maine . 

.10 

.09 

Marshall  Islands . 

.04 

.03 

Maryland . 

.11 

.10 

Massachusetts . 

.11 

.10 

(Mexico . 

.09 

.08) 

Michigan . 

.12 

.11 

Minnesota . 

.12 

.11 

Mississippi . 

.07 

.06 

.07 

.06 

Montana . 

.07 

.06 

.09 

.08 

.04 

.03 

New  Hampshire . 

.07 

.06 

New  Jersey . 

.10 

.09 

.05 

.04 

New  York . 

.14 

.13 

North  Carolina . 

.09 

.08 

North  Dakota . 

Northern  Mariana 

.06 

.05 

.04 

.03 

Ohio . . . . . 

.09 

.08 

.07 

.06 

Oregon . 

.11 

.10 

Pennsylvania . 

.09 

.06 

.03 

.02 

Rhode  Island . 

.11 

.10 

South  Carolina . 

.09 

.08 

South  Dakota . 

.05 

.04 

Tennessee . 

.05 

.04 
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Tax  Allowance  Percentage  Table— 

Continued 


and  total  income  is— 

H  state,  or  territory  of 
residence  is— 

Less  than 
$15,000 

Then  the 
percentage 
is— 

Texas . 

.04 

.03 

U1a.*i . 

.09 

.08 

Vermont . 

.09 

.08 

Virgin  IslarxJs  (U.S.) . 

.04 

.03 

Virginia . 

.09 

.08 

Washington . 

.06 

.05 

West  Virginia . 

.07 

.06 

Wisconsin . 

.13 

.12 

Wyoming . 

Trust  Territory  of  the 
Pacific  Islands 

.03 

.02 

(Palau) . 

.04 

.03 

Tax  Allowance  Percentage  Table— 

Continued 


and  total  income  is— 

If  state,  or  territory  of 
residence  is— 

Less  than 
$15,000 

Or  $15,000 
or  more 

Then  the 
percentage 
is— 

Blank  or  Invalid  State  ... 

.09 

.08 

Sections  411B,  411C  and  411D  of  the 

HEA. 

FOR  FURTHER  INFORMATION  CONTACT. 

Adara  L  Walton,  Chief,  or  Joseph 
Vettickal,  Program  Analyst,  Verification 
Development  Section,  State  Grant  and 
Verification  Branch,  Division  of  Policy 
and  Program  Development,  OfHce  of 


Student  Financial  Assistance,  Office  of 
Postsecondary  Education,  U.S. 
Department  of  Education,  400  Maryland 
Avenue  SW.,  ROB-3,  room  4613, 
Washington,  DC  20202-5451,  Telephone: 
(202)  708-4601.  Deaf  and  hearing 
impaired  individuals  may  call  the 
Federal  Dual  Party  Relay  Service  at  1- 
800-877-8339  (in  the  Washington,  D.C. 
(202)  area  code,  telephone  708-9300) 
between  8  a.m.  and  7  p.m.  Eastern  time. 

Authority:  (20  U.S.C.  1094) 

(Catalog  of  Federal  Domestic  Assistance  No. 
64.063  Pell  Grant  Program) 

Dated:  April  27, 1992. 

Carolynn  Reid-Wallace, 

Assistant  Secretary  for  Postsecondary 
Education. 

[FR  Doc.  92-10343  Filed  5-1-92;  8:45  am) 
BILLING  CODE  4000-01-11 
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